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Chairman's Statement
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	

I am pleased to report that the Company made a net profit of £271,588 after expenses and taxation for the half-year to 30 September 2014 compared with £24,340 for the similar period in 2013.  Gross rental income received from the Company’s properties fell from £577,325 to £456,639.  This was due mainly to the sale of the Durham property in March 2014.   Property operating expenses increased from £12,780 to £29,440 in the half-year but on the other hand financial expenses reduced to £691 (£17,597) as the bank loan has now been repaid

The Company’s properties were revalued by the Board as at 30 September 2014 and the total value of the properties remaining in the portfolio for the whole of the period fell by £75,000 compared with 31 March 2014.  One of the Company’s properties was sold during the half-year at a modest gain of £22,155 over its valuation in March 2014.

During 2013, the Company purchased a portfolio of traded endowment policies of which 60% have now matured showing total gains of £47,305.  It is anticipated that there will be further gains when the remainder mature within the next three months.

No new properties were purchased during the half-year but the Company is in negotiations to purchase a property in Surrey which the Board considers will be a welcome addition to the portfolio.  All the Company’s tenants are up-to-date with their rents and there are no vacancies at present.  However, the High Street remains difficult and vacancies and lower rentals are still common.  The Board is, however, hopeful that the worst may be over.

As shareholders are aware, steps were taken recently to adopt new modern Articles of Association for the Company and for the preference shares to be converted into ordinary shares.

The net asset value of each of the Company’s ordinary shares rose from £6.10 on 31 March 2014 to £6.20 as at 30 September 2014.

The Board has decided to leave a decision as to payment of an interim dividend until early in 2015.
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	MICHAEL CONN
	
	
	
	
	
	

	Chairman
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Consolidated statement of comprehensive income (unaudited)
for the six months ended 30 September 2014
	
	
	
	

	
	
	
	
	
	Six
	Six
	

	
	
	
	
	
	months to
	months to
	Year to 

	
	
	
	
	
	30/09/2014
	30/09/2013
	31/03/2014

	
	
	
	
	
	£
	£
	£

	
	
	
	
	
	
	
	

	Gross rental income
	
	
	
	      456,639 
	       577,325 
	    1,002,030 

	Property operating expenses
	
	
	
	  (29,440)
	(12,780)
	(41,484)

	
	
	
	
	
	 
	 
	 

	Net rental income
	
	
	
	      427,199 
	       564,545 
	    960,546 

	
	
	
	
	
	
	
	

	Profit/(loss) on disposal of investment property
	
	22,155
	(38,265)
	248,955

	Profit on disposal of non-equity investments
	
	47,305
	-
	-

	Valuation gains on investment property
Valuation losses on investment property
	
	
	100,000      
(175,000) 
	215,000              (535,000)   
	240,000
(1,080,000)

	
Administrative expenses
	
	
	
	(63,322)
	(49,766)
	(88,576)

	
	
	
	
	
	 
	 
	 

	Net operating profit before financing 
	
	
	358,337
	156,514
	280,925

	
	
	
	
	
	
	
	

	Financial income 
	
	
	
	              184 
	                 - 
	                 - 

	Financial expenses
	
	
	
	(691)
	(17,597)
	(33,723)

	
	
	
	
	
	 
	 
	 

	Profit before taxation
	
	
	
	357,830
	138,917
	247,202

	
	
	
	
	
	
	
	

	Taxation (note 5)
	
	
	
	(86,242)
	(114,577)
	(338,049)

	
	
	
	
	
	 
	 
	 

	Profit/(loss) for financial period
	
	
	
	271,588
	24,340
	(90,847)

	
	
	
	
	
	
	
	

	Earnings/(loss) per share (note 6)
	
	
	
	17.36p
	1.56p
	(5.81)p

	
	
	
	
	
	
	
	

	
























	
	
	
	
	
	
	

	Consolidated balance sheet (unaudited)
	
	
	
	

	as at 30 September 2014
	
	
	
	
	
	

	
	
	
	
	
	30 Sept
	30 Sept
	31 March

	
	
	
	
	
	2014
	2013
	2014

	
	
	
	
	
	£
	£
	£

	Assets
	
	
	
	
	
	
	

	Non-current assets

	
	
	
	
	
	

	Investment property (Note 3)
	
	
	
	9,235,000
	11,850,000
	9,370,000

	
Total non-current assets
	
	
	
	  9,235,000 
	11,850,000
	9,370,000

	
Current assets

Deferred tax asset
Non-equity Investment (note 4)
	
	
	
	              -
206,836 
	               145,252
517,013   
	               -
517,013 

	Cash and cash equivalents
	
	
	
	        609,470 
	90,420
	136,523

	Total current assets
	
	
	
	        816,306 
	752,685
	653,536

	Total assets
	
	
	
	
	  10,051,306 
	12,602,685
	10,023,536

	
	
	
	
	
	
	
	

	Liabilities
	
	
	
	
	
	
	

	Current liabilities
	
	
	
	
	
	

	Interest bearing loan and borrowings
	
	
	      - 
	2,284,155
	       138,725 

	Current tax 
	
	
	
	
	86,242
	114,537
	15,398

	Trade and other payables
	
	
	
	256,610
	291,286
	322,598

	Total current liabilities
	
	
	
	      342,852 
	2,689,978
	      476,721 

	Net assets
	
	
	
	
	  9,708,454 
	9,912,707
	9,546,815

	
	
	
	
	
	
	
	

	Equity
	
	
	
	
	
	
	

	Capital and reserves
	
	
	
	
	
	

	Called up share capital
	
	
	
	        89,866 
	         89,866 
	         89,866 

	Other reserves
	
	
	
	
	        25,670 
	         25,670 
	         25,670 

	Share premium reserve
	
	
	
	      246,000 
	       246,000 
	       246,000 

	Capital reserve
	
	
	
	
	       
	       241,488 
	       - 

	Revaluation reserve 
	
	
	
	     - 
	    - 
	    - 

	Retained earnings
	
	
	
	  9,346,918 
	  9,309,683 
	   9,185,279 

	Total equity
	
	
	
	
	9,708,454 
	  9,912,707 
	9,546,815

	
	
	
	
	
	
	
	

	









	
	
	
	
	
	
	

	Consolidated cash flow statement (unaudited)
	
	
	

	for the six months ended 30 September 2014
	
	
	
	

	
	
	
	
	
	Six
	Six
	

	
	
	
	
	
	months to
	months to
	 Year to  

	
	
	
	
	
	30/09/2014
	30/09/2013
	31/03/2014

	
	
	
	
	
	£
	£
	 £ 

	Operating activities
	
	
	
	
	
	

	Profit/(loss) for the period
	
	
	
	271,588
	24,340
	(90,487)

	Adjustments for:
	
	
	
	
	
	

	Net valuation losses on investment property
	75,000
	              320,000   
	840,000

	Profit on disposal of investment property
	
	(22,155)
	38,265
	(248,955)

	Profit on disposal on non-equity investment
	
	(47,305)
	-
	-

	Interest expense
	
	
	
	507
	17,597
	33,723

	Tax expense
	
	
	
	
	86,242
	114,577
	338,049

	Operating profit before changes
	
	
	363,877
	514,779
	871,970

	in working capital and provisions
	
	
	
	
	

	
	
	
	
	
	
	
	

	Changes in receivables
	
	
	
	               -   
	-
	-

	Changes in payables
	
	
	
	(65,989)
	(32,434)
	(1,121)

	Cash generated from operations
	
	
	297,888
	482,345
	870,849

	
	
	
	
	
	
	
	

	Net interest paid
	
	
	
	(507)
	(17,597)
	(33,723)

	Tax paid
	
	
	
	
	(15,397)
	(122,400)
	(299,760)

	Cash flow from operating activities
	
	
	281,984
	342,348
	537,366

	
	
	
	
	
	
	
	

	Investing activities
	
	
	
	
	
	

	Sale of  investment property
Purchase of investment
Sale of investment
	
	
	
	82,155

357,482
	281,735
(517,013)
-
	2,528,955
(517,013)
-

	Cash outflow from change in debt
	
	
	(138,725)
	(72,787)
	(2,218,217)

	Cash used in investing activities
	
	
	300,912
	(308,065)
	(206,275)

	
	
	
	
	
	
	
	

	Financing activities
	
	
	
	
	
	

	Dividend paid
	
	
	
	
	(109,949)
	(109,879)
	(360,584)

	Cash flow from finance activities
	
	
	(109,949)
	(109,879)
	(360,584)

	
	
	
	
	
	
	
	

	Net (decrease)/increase in cash and cash equivalents
	
	472,947
	(75,596)
	(29,493)

	Cash and cash equivalents at 1 April 2014
	
	
	136,523
	166,016
	166,016

	Cash and cash equivalents at 30 September 2014
	609,470
	90,420
	136,523

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	












	
	
	
	
	
	
	

	Consolidated statement of changes in equity from
	
	
	

	1 April 2013 to 30 September 2014 (unaudited)
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	Revaluation
	Retained
	Other 

	
	
	
	
	
	reserve
	earnings
	reserves

	
	
	
	
	
	
	
	

	i) 1 April 2014 to 30 September 2014
	
	
	£
	£
	£

	
	
	
	
	
	
	
	

	As at 1 April 2014
	
	
	
	  - 
	  9,185,279 
	       513,158 

	Total comprehensive income
	
	
	
	               -   
	271,588
	                -   

	Dividends to shareholders
	
	
	
	               -   
	(109,949)
	                -   

	As at 30 September 2014
	
	
	
	      - 
	  9,346,918 
	       513,158 

	
	
	
	
	
	
	
	

	ii) 1 April 2013 to 30 September 2013
	
	
	
	
	

	As at 1 April 2013
	
	
	
	   - 
	  9,395,222 
	       513,158 

	Total comprehensive income
	
	
	
	               -   
	24,340
	                -

	Dividends to shareholders

	
	
	
	-              
-   
	(109,879)

	                  

	As at 30 September 2013
	
	
	
	   - 
	  9,309,683 
	       513,158 

	
	
	
	
	
	
	
	

	iii) 1 April 2013 to 31 March 2014
	
	
	
	
	

	As at 1 April 2013
	
	
	
	   - 
	  9,395,222 
	       513,158 

	Total comprehensive income
	
	
	
	               -   
	(90,847)
	                -   

	Dividends to shareholders
Capital reserve
	
	
	
	               - 
  -
	(360,584)
241,488
	                -
(241,488)   

	As at 31 March 2014
	
	
	
	   - 
	  9,185,279 
	271,670

	
	
	
	
	
	
	
	

	


















	




	
	
	
	
	
	

	




	
	
	
	
	
	

	




Notes to the accounts
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	1
	Interim report
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	This interim report will not appear in any newspaper but copies  
	

	
	will be sent to all shareholders and is available at the company's registered office and at the company’s web site. The results for the six months ended 30 September 2014 are unaudited.
	

	
	
	
	
	
	
	
	

	
	The interim report does not constitute full accounts as defined
	

	
	by the Companies Act 2006 but should be read in conjunction
	

	
	with the most recent financial statements. Full accounts for 
	

	
	31 March 2014 have been delivered to the Registrar of Companies, 
	

	
	bearing an unqualified audit opinion.
	
	
	

	
	
	
	
	

	
	
	

	

2
	

Basis of preparation
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	The financial statements have been prepared under the historical cost basis as

	
	modified by the revaluation of investment properties and non-equity investments.

	
	
	
	
	
	
	
	

	
	These accounts have been prepared in accordance with IAS 34.
	

	
	
	
	
	
	
	
	

	
	The accounting policies have been consistently applied and are consistent with 

	
	those used in the previous year.
	
	
	
	

	


	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	3
	Investment properties
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Cost or valuation
	
	
	
	£
	

	
	
	
	
	
	
	
	

	
	At 1 April 2014
Disposals 
	
	
	
	9,370,000  
(60,000) 
	

	
	Revaluation
	
	
	
	
	(75,000)
	

	
	At 30 September 2014
	
	
	
	  9,235,000 
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	The Directors' have revalued the investment properties at fair value in line with 

	
	the company accounting policy set out in the notes to the full accounts as at 30

	
	September 2014. The investment properties were professionally valued at 

	
	31 March 2014.



	
	
	
	
	

	
	
	
	
	
	
	
	




	4
	




 Non-equity investment
	



	
	
	
	
	

	

	Traded endowments
	
	
	
	
	
	

	
	
Cost
	
	
	
	
	£
	

	
	At 1 April 2014
Disposals in period
	
	
	
	
	   517,013 
  (310,177)
	

	
	
As at 30 September 2014
	
	
	
	
	   206,836
	

	
	

The traded endowment policies have been valued at cost as at 30 September 2014. 


	
	
	
	
	
	
	
	

	5
	Taxation
	
	
	
	
	
	

	
	
	
	
	
	Six
	Six
	

	
	
	
	
	
	months to
	months to
	Year to 

	
	
	
	
	
	30/09/2014
	30/09/2013
	31/03/2014

	
	
	
	
	
	£
	£
	£

	
	Current tax
	
	
	
	      86,242 
	       114,577 
	       192,797 

	
	Deferred tax
Prior year adjustment
	
	
	
	-
-
	-
-
	145,252
-

	
	
	
	
	
	86,242
	114,577
	338,049

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	The taxation charge has been based on the estimated effective tax rate for the 

	
	full year.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	

	
	
	
	
	
	
	

	6
	Earnings per share
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	The calculation of earnings per share is based on the profit for the period

	
	of £271,588 (2013: £24,340) and on 1,564,720 shares (2013: 1,564,720) which

	
	is the weighted average number of shares in issue during the period ended 

	
	30 September 2014 and throughout the period since 1 April 2013.
	

	
	
	

	
7
	Post balance event 
	
	
	
	
	
	

	


	
Following the company’s general meetings of 11 November the share capital structure of the company has been revised. Full details have already been announced and are on the company’s web site.

	
	
	
	
	
	

	
	

	












	

	8
	The registered office of the company is at 845 Finchley Road, London NW11 8NA.

	
	The web site address of the company is www.stewartandwightplc.co.uk. The company registration number is 57142.

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	




For enquiries about buying and selling shares in Stewart and Wight Plc please contact Mr Lawrence Marshom ,Walker Crips Stockbrokers Limited, Finsbury Tower,103-105 Bunhill Row, London ,EC1Y 8LZ.Telephone:44 (0)20 3100 8660

